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1 (a) Discuss the Forex market structure in India.
(b) Who are the participants in foreign exchange market?

2 Discuss the concept of Balance-of-payments. Critically examine the various methods of
compilation of statistics of balance-of-payments.

3 What are the different funding facilities through which IMF provides balance of payments
support to member countries?

4 Define exposure. Differentiate between accounting and economic exposure. What role does
Inflation play?

5 What are the factors which make the cash flow from a project, creates different values for
the patent and which undertakes the projects for subsidiary?

6 How does increased availability of capital to multinational firms impact their cost of capital?
Does market segmentation result invariably in higher cost of capital for an affiliate in a

segmented market?

7 What is meant by “Cash mobilization™? Why centralization of cash management is
necessary prerequisite to effective cash mobilization?

8 Describe the functions of IFC and comment on its performance.
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